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RD I nstruction 1922-A

PART 1922 - APPRAI SAL

Subpart A - Inplenentation of the Financial Institutions Reform Recovery
and Enforcenment Act (FIRREA) of 1989

§1922.1 Purpose.

This Instruction establishes the policies and procedures within the
Farmmers Hone Adm nistration (FnmHA) to conformto the provisions of the Ofice
of Managenent and Budget (OvB) Circular A-129 (Rev.) and other guidelines
concerning the inplenentation of the FlI RREA

81922.2 Scope and OWB qgui del i nes.

(a) Intended scope. These provisions apply to all appraisals of rea
estate required for FmHA direct and guaranteed | oans and grants. The
provi sions include appraisals required during | oan maki ng and | oan
servicing. This Instruction is not intended to require a real estate
apprai sal to be obtained when other FnHA Instructions do not require an
appr ai sal

(b) OWB Grcular A-129 (Rev.) quidelines for FnHA | ocans and grants.
The OVB Circular A-129 (Rev.), dated January 11, 1993, and current OVB
guidelines were followed in the inplenentation of the general policies
and training set out in this Instruction

81922.3 Definitions.

FnHA certificate of training. Training certification issued to full-
ti me designated appraisers for conpletion of 165 hours of training as
set out in Exhibits B and C of this Instruction

FnHA full-tine State designated appraiser. Full-tine appraiser
enpl oyees (GW 1171, GS-1171, or GS-301) who are, or will have, State-
certified general status within 3 years fromdate of designation

FHA full-tine State designated appraiser/reviewer. Full-tine appraiser
(GW 1171, or GS-1171 or GS-301, etc.) having sufficient technica
training to conduct technical reviews (desk and field) in accordance

wi th appropriate FnHA Instructions and Standard 3 of the Uniform

St andards of Professional Appraisal Practice (USPAP).

DI STRI BUTI ON:  WBDC Real Property
Appr ai sa
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§1922.3 (Con.)

FnHA part-tine State designated appraiser. Part-tinme appraiser (County
Supervi sors, Assistant County Supervisors, or State Ofice enpl oyees who
are GS-475 or GS-1165) for |oans or servicing transacti ons wherein the
customer's total indebtedness on the real estate security property to
FmHA and other lenders is or will be under $100,000. Part-time

apprai sers nmust be designated as "part-tine appraisers” and have current
training to neet assigned duties.

FnHA transaction value. The value arrived at to determ ne whet her
FmHA' s $100,000 limtation has been met. It is to be used by FrmHA

desi gnat ed appraisers (in-house) to determ ne who will conduct the
apprai sal for FnHA direct | oan making and servicing. The FrHA
transaction value is the custoner's total indebtedness on real estate
security property to FnHA and other lenders and it includes those | oans
or transactions that will be made.

State-certified general real property appraiser. State-certified
apprai ser authorized under State |law to appraise all types of rea
estate at all levels. The State-certified general real property
apprai ser is authorized to conplete FnHA appraisals in accordance with
appropriate FmHA Instructions and invol ving | oans or servicing
transactions with no dollar Iimtation. (State appraisal authorities
definitions may differ.)

State-certified residential real property appraiser. State-certified
apprai ser authorized under State law to appraise all real estate
consisting of one to four residential units without regard to
transaction value or complexity. (State appraisal authorities
definitions may differ.)

State-licensed real property appraiser. State-licensed appraiser

aut hori zed under State |law to appraise all nonconplex one to four
residential units having a transaction value less than $1 mllion and
conpl ex one to four residential units having a transaction val ue |ess
t han $250,000. (Note: This is The Appraisal Foundation definition.
State appraisal authorities' definitions may differ.)

81922. 4 Responsibility.

State Directors will be responsible for inplenenting the provisions of
this Instruction. State Directors have the responsibility to maintain
adequate training funds to neet the 3-year training programfor FnHA full-tine
State designated appraisers as set out in 81922.6(a) of this Instruction. By
August 1 each year, all FnHA State Directors nust nake a request in witing
for appraisal training funds. The request nust include the follow ng: nane
of the individual; dates and names of courses to be taken in the com ng fisca
year; course hours accredited by the State Appraisal Board; and a |ist of
courses successfully conpleted with
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i ndi cation of the hours accredited by the State Appraisal Board for each
course in accordance with Categories 1 through 4 of Exhibit C of this
Instruction. Witten requests for training funds and the conpl eted Exhibit D
of this Instruction used to request the FnHA certificate of training, nust be
addressed to Farmers Hone Adm nistration, Human Resources Devel opnment and
Training Staff, Ag Box 0732, Washington

DC 20250. For real estate appraisals conpleted for FnHA direct real estate

| oan custoners, State Directors are also responsible for determ ning whet her
the appraisal will be conpleted by FnHA State designated appraisers (in-house)
or contracted out.

81922.5 FnHA contract real estate appraisers.

(a) Al FnHA contract real estate appraisers are to nmeet the FI RREA
certification or licensing requirements inplenmented by the State in
which the real estate is located, as set out in Exhibit A of this

I nstruction.

(b) The statenment of work in the contract should reflect which of three
State appraiser classifications (General, Residential or Licensed) noted
in Exhibit A of this Instruction apply and any ot her significant USPAP
or FnHA program requirenents.

(c) The selection of appraisers shall be nmade on an equal opportunity
basi s, whereby the race, color, national origin, sex, religion, age, or
handi cap of a prospective apprai ser shall not be considered.

81922.6 Training needs for FnHA full-tine and FnHA part-tine State designated
apprai sers.

(a) Training for FnHA full-tinme State designated appraiser. FrHA
full-time State designated appraisers are required to obtain the State-
certified general status within 3 years fromthe date of designation.
The core courses sel ected by the appraiser and supervi sor nust be
accredited by the State Appraisal Board and neet the general course
guidelines and directions as set out in Exhibits B and C of this
Instruction. Full-tine designated appraisers taking the core
educational courses in the 3-year curriculum as set out in Exhibit B of
this Instruction, are authorized to conplete FnHA apprai sals invol ving
| oans or servicing transactions with no dollar limtation. An FrHA
certificate of training will be issued to those enpl oyees who
successfully conplete the core course hours. Verification of the

trai ning nust be made on Exhibit D of this Instruction
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(b) Training for FnHA part-tine State designated appraiser. The State
Director or FnHA full-time State designated appraisal staff wll
determ ne and establish the training needs for all FnHA part-tine State
designated appraisers. The training will be sufficient to ensure that
the ethics, conpetency, departure provisions, jurisdictional exception,
and suppl enental standards to Standards 1 and 2 of USPAP and the
appropriate FrHA appraisal instructions are followed. FrmHA full-tine
State desi gnated apprai sers should provide in-house/on-the-job training
to FHA part-time State designated appraisers in order to nmeet USPAP

St andards and FnHA appraisal instructions. FnmHA enpl oyees who perform
farm and housi ng appraisals under this designation are authorized to
devel op the |l oan or transaction packages and conpl ete the appraisal;
however, they may not approve the |l oan or transaction

81922.7 Training needs for FnHA full-tinme State desi gnated
appr ai ser/revi ewer.

The State Director will establish the training needs for FnHA full-tine
State designated appraiser/reviewer. They should have at |east the m nimum
| evel of training as required for FnHA full-time appraisal staff as set out in
8§1922.6(a) of this Instruction; the 15 credit hours for review ng appraisals
noted in Category 4 of Exhibit C of this Instruction; and have recent,
rel evant and docunent ed apprai sal experience which clearly establishes their
qual i fications.

81922.8 FnHA real estate appraisals for guaranteed | oans.

Ceneral guidelines are noted in Exhibit A of this subpart. For detailed
gui del i nes, see appropriate FmHA Instructions relating to the type of FnHA
guar anteed | oan i nvol ved.

81922.9 Reinbursenent of fees and dues for State-certified genera
apprai sers.

The Agency has made a commitment to ensure that all FnHA full-tine State
designated appraisers and FnHA full-tine State designated appraiser/reviewers,
who have received their State-certified general status, be reinbursed for
State fees and dues incurred. To receive reinbursenent for the initial State
application, testing, and certification fees for the current year or ongoing
renewal fees, the enployee nust submit and docunent his/her claims in witing
as follows:
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(a) Full name of person clainng rei nbursemnent;
(b) Present job series (i.e., G5 1171, GS-301, etc.);
(c) A copy of current year's State-certified general license

(d) Proof of payment (copy of cancelled check or noney order clearly
showi ng dol | ar armount and date paid);

(e) Conplete address where rei nbursenment check can be mail ed; and
(f) Send reinbursenent requests to the follow ng address:

USDA, Farnmers Hone Adm nistration
Pr ogram Devel opnent St af f

Ag Box 0772

Washi ngt on, DC 20250

§1922.10 Uniform Standards of Professional Appraisal Practice (USPAP)

(a) FnHA real estate appraisals. All real estate appraisals associated
with FHA direct and guaranteed | oan naking and servicing transactions
I

ill be conpleted as described in appropriate FrHA apprai sa

Wi
instructions and Standards 1 and 2 of USPAP. The USPAP gui del i nes

i ncl ude the ethics, conpetency, departure provisions, jurisdictiona
exception, and supplemental standards to Standards 1 and 2. Each FnHA
full-time and part-tinme State designated appraiser will be furnished a
current copy of USPAP each year. Current copies of USPAP can be found
in each FHA State O fi ce.

(b) FnHA real estate appraisal reviews. Al FnHA real estate appraisa
revi ews associated with FnHA direct and guaranteed | oan maki ng and
servicing transactions will be conpleted as described in the appropriate
FmHA programreview instructions. Al technical (desk or field) reviews
must neet Standard 3 of USPAP. The USPAP gui del i nes include the ethics,
conpet ency, departure provisions, jurisdictional exception, definitions
and suppl enmental standards to Standard 3.
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81922.11 Admnistrator's exception authority.

State Directors may request exception authority to the appoi ntnent of an
FmHA full-time State designated appraiser. Authority shall be given to those
States whi ch can document that appraiser/reviewer |abor requirenents do not
warrant full-time appraisal staff. An exception will only be granted to State
Directors for part-tinme State designated appraisers
(GS-1165 or GS-475) who will becone State-certified general in 3 years, neet
the training requirements of Exhibits B and C of this Instruction, and handl e
the review of appraisals. This authority shall not be granted to those FnHA
part-tine State designated appraisers who will have authority to appraise only
real estate under $100,000. The exception authority must be in witing. It
nmust i nclude the nunmber and type of jobs (GS- 1165 or GS-475) involved, address
or location of enployees affected, and the expected | abor docunentation or
studi es conpleted. The studies nust clearly show the anticipated hours per
year that are necessary to neet the appraisal |oan nmaking and/or appraisa
revi ew actions.

§81922. 12 - 1922.50 [Reserved]

Attachnents: Exhibits A, B, C and D
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Exhibit A

FARMERS HOVE ADM NI STRATI ON REAL ESTATE APPRAI SER REQUI REMENTS

Type of State-Appraiser dassifications

Cener al Resi denti al Li censed

CONTRACTOR REQUI REMENTS

FOR DI RECT LOANS

GRhwnPE

Far mer Prograns

Si ngl e Fam |y Housi ng*
Mul ti-Fam |y Housing
Busi ness/ I ndustry
Conmuni ty Prograns

X X X X X

LENDER APPRAI SER REQUI REMENTS

FOR GUARANTEED LOANS

PwnE

Far mer Prograns** X
Singl e Fam |y Housi ng X X X
Busi ness/ I ndustry X
Conmuni ty Prograns X
Note *: Solicitation shall include m ninum State-appraiser

classification.

Note **: On guaranteed real estate secured | oans submitted by | enders,

t he appraisal nust be conpleted by a State-certified general appraiser if
the loan transaction is greater than $100,000. The | oan transaction

i ncludes interest through the closing date. However, the | ender has the
option of using either a State-certified general appraiser or State-
licensed appraiser if the loan transaction is $100,000 or less. For a
definition of loan transaction related to guaranteed Farmer Prograns |oan
servicing, see 81980.113 of RD Instruction 1980-B
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Exhibit B

M NI MUM TRAI NI NG CURRI CULUM REQUI REMENTS

(For Farmers Hone Administration full-time State designated appraiser
and FmHA full -time State designated appraiser/reviewer positions.)

1. Each FnHA full-time State designated appraiser or FnHA full -time
Stat e designated apprai ser/reviewer nust successfully conplete a
m ni mrum of 165 core course hours accredited by the State Real Estate
Apprai ser Board, as outlined in Categories 1, 2 and 3 in Exhibit C of
this Instruction, in order to receive the FnHA certificate of
traini ng.

2. Enployees will have 3 years fromthe date they enter the FnHA full -
tinme State designated appraiser position or FnHA full-tinme State
desi gnat ed apprai ser/reviewer position to successfully conplete the
core course curriculum obtain FHA certificates of training, and
achieve their State-certified general status. For those enpl oyees
who have entered the FnHA full-tine State designated appraiser
position on or before January 7, 1994, the educational requirenments
nust be achi eved by January 1, 1995.

3. The 15 mninmum hours required for reviewi ng appraisals as cited in
Exhibit C of this Instruction, applies to those enpl oyees who are
named FnHA full-tinme State designated appraiser/reviewers. The 15
m ni mrum hours are generally accredited by the State Real Estate
Apprai ser Board as continui ng educati on.

4. Al courses and accredited hours nmust have been successfully
conpl eted after January 1980.

5. Enpl oyees who have received their State-general certification status
are required to conplete a m ninmum of 10 course hours accredited by
their State Real Estate Appraiser Board annually. The course topics
for this continuing education requirenment are left to the discretion
of the enpl oyee and hi s/ her supervisor.

6. Training requirements may be taken from such approved institutions
as the foll ow ng:

Col | eges or universities.

Comunity or junior coll eges.

Real estate appraisal or real estate-rel ated organizations.
State or Federal agencies or conm ssions.

Proprietary school s.

O her providers approved by the State certification |licensing
agency.

Tpooo o
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Exhibit C

REQUI RED CURRI CULUM

Category 1: One hundred twenty-six credit hours of the following, with a
m ni mum of 40 hours concentration in farmreal estate appraisal related
cour ses.

(A) Sal es conparison approach
(B) Cost approach
(© Income approach

- Estimation of incone and expenses
- Operating expense ratios

- Direct capitalization

- Estimated cash flow

- Measures of cash flow

- Discounted cash flow anal ysis

Category 2: Uniform Standards of Professional Appraisal Practices
(15 credit hours mninunj.

Category 3: Narrative report witing (24 credit hours m nimum.

Category 4: Reviewing appraisals (15 credit hours mni mumfor enployees in
apprai ser/revi ewer positions).

000
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Exhi bit D

FARMERS HOVE ADM NI STRATI ON APPRAI SAL CERTI FI CATI ON PROGRAM
SEM - ANNUAL REPORT*

Page No.
St at e: Al l ocati on:
Pr epared By: ol i gat ed:
Dat e Subm tted: Bal ance:
Nane: Position Title:
Program Entry Dat e:
Identify courses by category.
Course Titles and Dates Accredited Tui tion Tr avel
attended by Category Hour s Conpl et ed Cost Cost

Chi ef Appraiser Signature Dat e

Appr ai ser Signature Dat e

This report certifies that all courses neet State standards of accreditation
in conpliance with Financial Institutions Reform Recovery and Enforcenent Act
and FrmHA requi rements.

*Due at the end of the 2nd and 4th quarters of each fiscal year.
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